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In the first quarter of 2022, the fund registered a -7.64% performance.

During the last few weeks of the quarter, the whole world looked at Ukraine and the invasion
started by Russia at the end of February. The unexpected outbreak of the war brought
volatility to the broader markets, which we managed by reducing our portfolio's exposure.

Itis important to highlight that a significant part of our investments is in Asia and Africa, which
have remained rather unscathed by recent events.

Equity investors are focusing on pricing in the long-term consequences of the economic
sanctions that followed Putin's aggression. As one of the first results, we have started
experiencing sharp rises in commodity prices. Higher prices can affect countries' trade
balances and raise inflation.

However, the pressure that rising inflation and, more likely, raising interest rates could put on
Frontier Markets is something to monitor but not necessarily be concerned about. In fact, as
we documented in our latest white paper , Frontier Markets have a better ability to cope
with inflated prices than more developed markets.

Moreover, the revised outlook of the IMF on economic growth sfill rewards Frontier Markets
as the fastest growing economies in the world. Below are showed the average annual GDP
growth rates based on the IMF's estimates for the period 2022-2026 for the top five markets
in our portfolio, amounting to slightly over 60% of our exposure:

Exhibit 1: Average annual GDP growth forecasts 2022-2026 for our top five markets
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Source: Bloomberg.
Note: future results are not guaranteed.

1. Frontier Markets — Is inflation that bad? (Oct 2021)



https://kallistopartners.com/it/wp-content/uploads/2021/10/Frontier-Markets-Is-inflation-that-bad-3.pdf
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At the end of March, the fund's PE stands at 8.72x, with an ROE during the current year
expected to be 23.64% and a dividend yield estimated at 4.31%. Right now, it is impossible
to measure the effect that strong external turmoil could have on our markets. However, we
can safely state that at this level of profitability, the companies in our portfolio will be able
to keep sustainably growing in the next future.
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We do noft represent that this information, including any third party information, is accurate or complete and it should not
be relied upon as such. Opinions expressed herein reflect the opinion of Kallisto Partners and are subject to change
without notice. Past performance is no guarantee of future results.



